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E.O. 11652: N/A 
TAGS: EAIR, TW 

SUBJECT: CIVAIR-SPECIAL CONTAINER RATE DISPUTE 

REE: (A) TAIPEI 3519, (B) STATE 131137, (C) TAIPEI 3132, (D) STATE 
127424 

1. EMBASSY HAS JUY LEANRNED THAT GROC APPARENTLY INTENDS 
TO SUSPEND ACTION ON 9902-4 SERIES RATES FOR AN INDEFINITE 
PERIOD OF TIME, RATHER THAN AUTOMATICALLY ABOLISHING THEM 
ON JUNE 19 IF CAB FAILS TO ACT. INFORMATION ORIGINALLY 
RECEIVED FROM INDUSTRIAL DEVELOPMENT BUREAU, MINISTRY OF 
ECONOMIC AFEAIRS, HAS BEEN CONFIRMED BY DIRECTOR OF NAVIGA- 
TION AND AVIATION, MINISTRY OF COMMUNICATIONS, ADMIRAL HSU. 

2. STRATEGY OF CCAA AND MINISTRY OF COMMUNICATIONS AS 
DESCRIBED BY HSU IS STILL TO PUSH FOR TARIFF INCREASE, BUT 

AS PART OF A LARGER PACKAGE AND QUOTE AT MORE APPROPRIATE 
TIME UNQUOTE. HSU INDICATED THAT DESIRED FINAL TARIFF WAS 
PRESENT 4416 RATE, AND THAT WHEN 9902-4 SERIES WAS EVENTUALLY 
ABOLISHED, RATE INCREASE TO 4416 LEVELS WOULD OCCUR 
INCREMENTALLY RATHER THAN ALL AT ONCE. HE STATED THAT 
NO DEFINITE TARGET DATE FOR CHANGEOVER HAD BEEN ESTABLISHED. 
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